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Liquor smugglers on the Pacific Coast became a highly 


Twentl 


ThiB operation consisted o f, atr^flet 1 1 up fleets of vessels, 


ranging from speedboats and up, to some larger vessels which 


loaded as 


bored for 


many as 60,000 cases, went to sea and anchored for 

'i\v<v\WL€*S dT* _ 

long periods of time, perhaps six months ^ a year, and performed 

as g floating warehouse^ > We called such supply vessels “mother- 




ships." 
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essages (encoded or enciphered, or both) to vessels we termed 


turn 


The 


An "intelligence 



Alcohcri 



Division of 


was 


<7) = 

w p lectlng information 

p CO ° 


source concerning 


^activities of such vessels. This intelligence report was for- 
p p warded to Washington to my office once a week .sl In 1928 I spent 


CO 

CO 
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p 
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ore than a 


Southern California 


information 


Other 


►3 •‘CO _ 

^ sources of information were Coast Guard Patrol officers and ships 

Qj CO Vbt'd _v . j. ( if fy i 

Son the West Coast. Thfes ^collected the collateral information 
co so useful in solution of secret messages. For example, the names 


of many of the smuggling ships were strange: such as, KAGOME, 


AQUILA, YURINOHANA 

r/v*6y 


-and KUYAKUZMT 




But 


■universally shown a disposition to give to boats fanciful 


and these were no exception 


In 1950 I compiled a~report giving a brief history of the 


Canadian companies, ships, men and events^accompanied by prepared 

Jr 


charts, showing the short wave radio networks utilized in the 


truly 


operation (see pages —for charts). 


At the time I first became engaged in reading Pacific Coast 


smugglers* correspondence (1925)* the Pacific Coast operations 


groups 


known 


"the Hobbs' Interests." 


const!tued 
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v/est Coast 


F. 


t!h& c > or riy 




pany Of Hobbs, Limited of Vancouver, British Columbia, 


.1 • 

f n i p i 


4 l* O 


the 1 Lanor-exgor ting fir : which IM turn chartered 


ships owned, chiefly bjr the Central American Shipping Company, 


a 1 s o o 


Vanco iver. 




n the years from Larch, 1925, the date on 


'! V \ t 


V. 




of aetiviti 


n 


v. o jg :>;a 


to 


ear the end of 1928, 


the Hobbs vessels which acted as supply or mother ships were the 


Huyrdcu?rt(alee called the Stadacona), the Prl 


V 


Albert, the 


Furr v 


*r> £1 f 

w * - Oi L 


U 


the Lillehorr, Ihev alter-o.ted as floating ware¬ 


houses, and when rot functioning in that capacity, they were 
cargo ships hauling the liquor from Europe. in the latter 


no 
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of 

th 

pi o y? ^ p o 
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els 

di 

d not actua11 
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ed 

11 

i n 7 a r c o u v e r , 

such 

C 4 

A 

tverp. wher~ 


Li 


h-c became common whereby the J >' 


but 


it was unloaded: followinp* this use 


of a ■f'rcebort, the liquor was then reloaded on the selfsame ship 


wh 1 ch the 


mndd the long return journey to the Pacific. 


c ,: 


de"s ar o sma 


r vessels operating with the Hobbs inter¬ 


ests lr 1927 and 28 also had character is ic&lly fanciful names: 


the Chief Skupard, ©wikinish, Odeon and the Frzsemysl(which 


belc 


ed 


to 


!‘o"" Comoro of California). During these years of 


the xoct Sind extensive activities of tiie Kot>D8 


♦ r 


V / 


: 


nt c yient (. 

JL .v'wivk.lvU) 

Guadelupr 

island con 

tinued to 


V 


their base, and this 


e the favor’te rendezvous tor supply ships. 


even after the Hobbs Brothers disposed of their interests 


to 


the Consolidated Exporters Corporation , also or Vancouver, 


•r* t 


ErIllsh C olumb1 a. The 


>Y ^ 


r mer was made In the latter part of 


i r, • 


During 




were opera- 


ting along the Pacific Coast off Southern California, the opera¬ 
tions to the northward were preempted by the Consolidated Exporters 
Corporation* This company was organized in Vancouver • Its solet 


was that of smuggling 


The 


Consolidated Exporters Corporation was never the avowed owner of 


vessels operating under her manage] 


. These vessles were 


chartered by CONEXCO, but were owned by various shipping companies, 
chiefly The Canadian-Mexican Shipping Company, Ltd*, The General 
Navigation Company, Ltd,, and the South Seas Trading Company, Ltd,, 
Sterling Traders, and Trafford Steamship Company all of Vancouver, 


At the time my knowledge of the Consolidated Company 


■¥=■ 


MALAHAT 


ship 


The first messages transmitted to and from the MALAHAT 


which came to me for solution were of Octooer, '925 


17V 


MALAHAT 


stayed In the area of operation and acted as the mothership from 
October, 1925, to July of 1927. During 1926 the FEDERALSKIP was 


also operated by CONEXCO. In February of 1927 the FEDERALSHIP 
was seized and taken to San Francisco but afterward released. 





The FEDERALSHIP*- was (owned 


of Vancouver' 


7 


seizure, her name was 


G-OLONDRINA, A*and still later to L*AQ,UILA. 

During 1927 the ARWYCO also/ brought cargo to the MALAHAT 


MALAHAT 


ztf. 


The 


NOBLE was another vessel operated 'off the coast of Washing 


ton and Oregon from July, 1927* until she was wrecked in January 


of 1928. 










MALAHAT was 



area from February 


June 


the 




W L* AQUILA (the fomer FEDERALSHIPO, which had brought 

' V _ __ _i_j 




Europe In April of some 20,000 cases, replaced the MALAHAT 


^yj) Vr The ARWYCO 


Antwerp 


return 


ber 




^During 


of developments which drove the L* AQUILA : 
business forever* It was at that time th 
boarded and searched, seized and released 


smuggling 
AQUILA was 
in pursued 


Ensenada Harbor, Lower California, by the Coast Guard* Subse¬ 
quent to this, the United States Government succeeded in winning 

the i cooperation of the Mexican Government to hold the L'AQUILA 

♦proseotution because of her registry having expired some months 
for*previously. The Consolidated Exporters Corporation removed 


piecemeal, from 


parts 


AQUILA and abandoned the hull of the 


in Ensenada Harbor* It-wa-s -later towed elsewhere* 

It was during the latter part of 1928 that ne 
conducted for the merging of the interest of the Hobbs Browsers 
*nd the Consolidated Exporters Corporation* By January of 1929 

CjO H *r-X C ^ _ M 

t.n.1r*n over th* liOUOr which “ ** “ 

*^riv 



vessels operating in the area under Hobbs control* This merging- 
of control under one head was completed vjith the talcing over of 
the liquor on the LILLEHORN, the Hobbs supply ship at that time, 

by the ARWYCO in January of 1929. 

During the time when the Consolidated Exporters Corporation 

were operating Independently of the Hobbs brothers, they ftado us* 

of tenders and intermediate ships, to transfer cargo from the 

Mim/il v nYiI r. t.rt t.vm rtnntnat boats from fihore* Chief among thee# 











piecemeal, fro 
In Ensenada Ha 


AQUILA and abandoned 


sel 
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"tt-woe- latter ~fdwe 



was during 




irtt* 


conducted for the merging of the interest of the Hobbs Brothers 


^pd the Conrolidated Exporters Corporation# By January of 1929 

• had taken over the liquor which then remained upon 



operating in the area under 


This merging 


under one head was completed with the taking 


LILLEHORN, the Hobbs supply ship at that 


ARWYCO 


During the time when the Consolidated Exporters Corporation 

$ 

-ere operating independently of the Hobbs Brothers, they made us< 
of tenders and intermediate ships, to transfer cargo from the 


supply ship to the 


Chief 



the OULATCHOUAN, the PRINCIPIO, 



the KILTUISK, 


and the RAY ROBERTS 


These 


long periods 


comprising 


part, one to three month: 


The foregoing is pure history^ 



the 





9.nd therefore believed to be indisputable factor . 

searching for information as to persons who comprised the Con¬ 
solidated Exporters Corporation, it was found that the mesvsa^ee 


727 ? 


Messages (1925-2?) 


Vancouver from 


ir.e ZCliZZ .CO vessels via commercial radio made use of addresses 
./ {crHJ waterman (Belmont Hotel) j C Hawkins; C# Hotchkiss, H. 

Forrest: Frod Muloo (416 W. lender St*) and CISCO, 


which dou 


Canadian Arerioan 


Bhipplpg Company” - whether or not nueh a company actually existed. 
















p. 5 WestrCoast 

Section Title: THE AGE GF SHORT WAVE WIRELESS BEGINS 


T - P tne autumn of 192? commercial radio via Loe Angles 

and 1 llnd i ,c tor., California had been utilized to trarsmlt. mesFrges. 
In the letter part of 191'7 arrnpgrments were completed to equip 
all verse's v •th short wave radio sets. Communication wan the oaf 
conduct- ’ ill ‘oil ransmlssio instead of < c crc’.al radio 
'■tls nterer . A \ vy development we learned from the messages them 






wave rauuegan, all signature 



addresses were In the form of call letters. Identification of 
stations had to be made chiefly through the mechanics of wireless., 
although the messages continued to shed some light on the per¬ 
sonnel of the organization. The Hobbs stations used two-letter 

Ooh/ gx&o _ 

calls, such as RH, RL, and the like. The CEC^ stations employed 

arbitrary names such as Brien, Toche, and the like. 

From sources of information outside the messages themselves, 

/ 

there is evidence that the persons backing the activities of the 
Hobbs group of vessles were not only J. W. and Barnett Hobbs, but 
Henry Reifel and Sons (George and Ben Reifel). It seems that in 
about December 1928, the Reifel company separated completely from 


the Hobbs 


Company and that this was followed by the Hobbs com¬ 


pany disposing of their interest to Joseph Kennedy^ 


Exporters 


oration. 


After the liquor on the Hobbs ves 
l© ARWYCO and the dispensing of ca 



transferred 

fc. 


business of CONEXCO, the latter Corporation began to develop new 





















addresses were in the fori 


letters 


through 


although 


Identification of 
echanics of wire! 
light on the per- 
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sonnel of the organization# The Hobbs stations used two-letter 

. _ C£> N £X g- Q 

calls, such as RH, RL, and the like# The CEC stations employed 

arbitrary names such as Brien, Toche, and the like# 

From sources of information outside the messages themselves, 
there is evidence that the persons backing the activities of the 
Hobbs group of vessles were not only J# W. and Barnett Hobbs, but 


Henry 


It seems that in 


pany 


was 


pany disposing of their interest to Joseph Kennedy 


Ltd. of Van- 
Exporters Corp¬ 


oration# 


After the liquor on the Hobbs veospLee had been transferred 
to the ARWYCO and the dispensing of cargo became solely the 

% 

business of CONEXCO, the latter Corporation began to develop new 

plans for handling the cargo# Where as up to this time the liquor 

had been brought from Europe by ships despatched from Vancouver 

for that purpose, now the practice became to load the liquor 

? ■ * ’ « 
itself in Vancouver, haul it south through the Panama Canal, thence 




to Europe to Antwerp, a free port: 7 ere the cargo ms unloaded, 
reloaded, and hauled back to the Pacific Coast. 

In one case the MALAHAT loaded 60,000 cases in Vancouver, 
carried it to the South Seas, that is to Tahiti (also a free port), 


unloaded, reloaded the same cargo, and returned to take up at sea 
























prearranged 



Uemthem 


toi'nla Coast and remained there ^g**t act a 0 the mot heruhlp for 
nearly a year thereafter. 


At thl 


Canadlan 


warehouses In Mexico, This was found to be a very expensi 


by 


was 


Hence 


had been stored in an Ensenada warehouse 


plan was relinquished 


The supply ships still functioned off the 


coast, and CCNEXCO procured the cooperation of the port officia 
at Ensenada to permit smuggling vessels to escape into Ensenada 


Harbor as a refuge from Coast Guard cutters. 


/ 


M 

K 


Ey September, 1929, the Untied States Department of State had 

% 

succeeded in preventing the Mexican government from renewing per— 
mlts to the ^interests smuggling liquor into the United States. 

w x 

All cargo warehoused in Mexico was required to be dispose’! of by 
October 1, 1929, and the Mexican government issued an order pro- 


tatlon of liquor into adjoining 


Oct. 20, 1929. 


During the summer of 1929, three new boats were constructed 
at Vancouver with the purpose of overwhelming the enforcement 
agencies by superior speed. These boats, the KAGOME, TAILEYO and 
YURINOHANA were equipped for a speed of 25 to 30 knots. Although 
none of three were under Consolidated Exporters Corporation 
ownership, all three boats were used to obtain cargo from SSf 
eupply ships. The YURINOHANA was registered in the name of 
Ersking G, Griffith, 2687 Georgia Street, Vancouver, but was 
known to the actually owned by Americans, the Comoro Brothers, Los 
Angeles. The KAGOME was believed to be owned by Maurice v>ugarnan 
of Los Angeles, and the TAIHEYO by Louis Crank. For a time the 


last named boat received its cargoes from Mazatlsn, Mexico. Now 


instead of transferring liquor twice, from motberphip to middle- 
sized ship thence to contact speed boats to rush it into shore, 
these fast Intermediate vessels were designed to elude picket and 


v* 


n 


shoreboats. 
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In March 1929 CONEXCO shipped 5,000 ca-', ^ 


Mexico, on a government freighter 


Ensenada 


The CONEXCO a 


known 



Angeles was moved to 
tajarira HBdx vesrels used for contact speed-boata t 

and 



7 


found to be applying 


for 


registryo 



Goant') 


Once a ga In, In the autumn of 1929 , 


boftan 


de b pa t ch. ing large vessels to Euro pe wi th cargo whieh was returned 
to the Pacific 



at for disposal by the motherships of the Con¬ 
solidated Exporters Corporation, The LILLEHORN cleared Vancouver, 
Oct. 2, 1 929 , for Antwerp, Belgium, where ahe leaded 33 t ^OO 


cases, Including the cargo she had brought from Vancouver, and 


cleared on February 4th, 1939» for Vancouver. She replaced the 

* , f\ 

MALAHAT as mothership at Guadalupe Is^lariu in March. 

The PRINCE ALBERT cleared from New Westminster, B. C. with 
large cargo consigned to Pioneer Distillery co., Abbotsford, 
Ontario. This distillery being known to be a subsidiary of the 
Reifel company, it is presumed that the Prince 
ALBERT had again departed from the control of the Consolidated 
Exporters Corporation. 


Early 


smuggling 


in an order from Ottawa that all li quo r- export v;arehous£$ must be 

# 

closed by June, 1930. This caused renewed activity on the part of 
the smuggling interest by bringing forth efforts to .remove the 
80,000 or so cases stored in Canadian warehouse^ before the date 
named in the order. 

In May of 1930, the ARWYCO cleared British Columbia with a 
small cargo of bonded whiskey for Antwerp, as had the LILLEHORN 
the previous autumn. It was said that 40,000 cases were moved 
from the Consolidated warehousedtet in western Canada in April 1930 
. and shipped to Consolidated warehoused outside the Dominion, such 

(svl iK) ? 0 o t/y ^ & A/£a_,-cv * 

a.s .St. Pier-re et Miquelon; Belize, British Honduras' and St. 
Georges, Bermuda. Thus only could the "C®3 hope to escape the tax 


to be imposed after- June, 1930// 

The Canadian Government Bill, procured under pressure from 

this country, to prohibit the exportation of liquor into the United 


States, b 


e effective May 31, 1939. Under the provisions of 


this bill, an exporter had to satisfy the Canadian Government 

that he was shipping the liquor to a country into wheih entry was 

excise 

legal. A double ee l - s e- duty (#16.00 per gallon; was held as a 
oled^e until the landing certificate was presented to the Canadian 



V 




GoasV) 8 

rtJL 


i 


» t* 




the bond -was released 


Exporting licensees were 


to he forfeited upon failure to produce landing certificates. 
T>ls plan, 'while It had come effect in some parta of Canada, 

changed little in the plans cf the Consolidated Exporters Cor- 


uion; for* their practise had been to chip cargo to a free 
pert such as Antwerp, 3eLguim, or* to Tahiti, there unload It and 
then return with the reloaded cargo and the landing certificate 

■e usually also brought from Europe* 


signed. Additional loadings 
The PRINCE ALBERT, which had been sent to Halifax with a cargo 


thought to be owned by the Keifel Company, was.despatched to 
Europe in the autumn cf 1530. At the time the Bill was put into 


1 I 


effect, it was prophesied by our intelligence oficero that it 



would have little or no effect on CCNEXCO*s operations, as indeed 


is shown in the foregoing 


V 


r 


Skimming through the ^olumnes of information that poured in 
during that Fra which bore on our attack on the illegal importa- 





/ 


tion cf liquor; some of the facts 


m remarkable, some even 


startling. 


On April 9, 1929, intelligence reported that every liquor 
ship off the Pacific Coast was then under picket except one e 


On Aoril 25: 


•f rt,. 


Current price of liquor in San Francisco and Los 


Angeles now $70--$75 ter case, an Increase of $3G<«-35* Since 
January price at mothership to smuggler rose from §19 to §25. 

In June, 1929, "for the first time in 1929 CONEXCO admitted 
doing satisfactory business, not because of less activity and 
efficiency or the part of the various government agencies but 
because smuggling interests have finally adjusted themselves^ to 
the new circus stances and conditions* They stress the factor is 


the use of Ensenada as a base, and as a haven of refuge from 
Coast Guard cutters. Canadian and official interests of Mexico to 


I 


violate the laws cf the United States. 




Citizens of the two 



friendly nations taking advantage of geographic proximity and of 

" , ' -t-li 

technicalities of international law .have with more or leBs.im- 

punity perfected for their own profit a machine of which an integer 

n 

part is the criminal element of the United States. . r / 

f^'At the end of 1929 COKEXCC admitted the feist 


<&t i> i i<ii 

r\ 


unsatisfactory on the whole, both as to volumnqjj 


six months^very 


The 







V* 


- V 


^ OTSVEttVCVy axmO-UTVC e cl 


tX%%t ot smller *raft to overwhelm the Coast Guard by speed 
and numbers, while slow boats act as decoy for Coast Guard cutters 
For oote t- 2 e patrol boats had so consistently held vigil at 
contact positions that at one time the mother-ship ARWYCO. while 

c °uld not even get her supplies of food fro: 


shore boats 


i 


Ihe CO EXCO vessel Copeman, her former luck seeming to have de¬ 
serted her, was subjected to more than 8 months of unrelenting 

harassment as she took positions variously off the coast of Mexi- 
CO a-.d California, so that finallv sb* 




up and depart without having disposed o-f any of her cargo. 

in the Gulf of Mexico, in COXEXCO BJ5JHSX1XEX2 operations 
off !exas, the Intercepted messages demonstaated harassment sO 

• te.se -a. the contact plans with shore were relinquished after 
only a few days. /CQ 

w w ^ w ^ w ^ uxi wuao u | IJfe6lU i " 

quarters New Orleans, was Bert Morrison, hlnself brought to trial 

in 1934 (See pp.-). 


EXCC 




The Coast Guard cutters were- helpless when'll 

A L* p* eg "Hfe A 


mtlng exchange of cargo from the mothership to "the tender 



COPEMAN 


Tn ** i A 

/A \\ 


shifted to the mothership on position, MALAHAT, 60 miles off the 

„ _ _ CHfCf~ 


/f 


acting 


making 


J t 


R while five cutters looked on helplessly 
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CONEXCO 


ft*.% 5 AfO 


waters 


A |« f Jn \ * 

Afeents were sent by them to Mexico and Belize; 


Havana 


By 1930 their network of activities completely surrounded the 



United gates,ami reachfedg from Vancouver British Columbia 
all the way around through the Pana: 

co to the Atlantic and up the East Q^ofst to Newfoundland, with 




harbor^ 


» ft I 


autumn 


CONEXCO had two agents and four 
British Honduras, having starte< 


only a few months earlier# 














CONELX.CO 


warehous 


1 k 




44 


llquore. 


February 


f fnat motor boat*? for uoe 

having ta'r.tn a Load of liquor from the mothership off shore, 
such speed and ouch capability for owlft manneuvertng, that &i 

couicl elude any chase by 


, the 

- At * 

Thr tender 


had 


pul*; 


cargo practically onto a dock. 


n 




j In April, 

r* L 

Ifh price fell 


Total 


193o, California was glutted with smuggled 1 
In one area to $9 a case. 

* '\.^1 Vr . A # 

delivered on Pacific Coast during 1929 was 


cases 


Reports made by my office after Prohibition was 


■ ^-r, ««m*»iea x,nax on the Pacific Coast the number of seizures 

\erj small compared to the vastly extensive organization 

v i’r^4 (-4 ,t 

tuggling operations on tbrcrFa-ci-fi c Coast. The 


information 


activities was the 


ed, however, concerning t 
lng of all such knowledge 


amounted to staggering 


Thi 


* lfaE in such detail and so exact and accurate 


resulted in 



against 


ianadlan 


The fact that the volumes 


concerning the rum runners 


ovements did not 


and 


that j 


)n other coasts, was chiefly due to the fact that the sea-goinc; 

of the Treasury 





W A 




fL4 


building up its facilities to a degree comparable 


rum runners 


recognized fact that 


rum runners 


centra? 


an imposing array of money, swlft^and new vessels, and other 

U'S, 

equipment, far exceeded facilities poscessed by the/vGk>vernmc?nt 


• yHowe 


agencies struggling to combat these activities. ^Hoveve 

_ _ _ ▼ jt ^ 

proposed and arranged-by-radio contacts and rendejtious were 



numbers 


£J* 1 


broken up. Faity Btor1.es .could bo related of harrassment to the 
smugglers, which renultod in practically «. i*rtai loss of effort 
and money expended on a given venture. 
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El&lklfc t,be fruition of desires and plans 1 

extractIng 

wbYcb could be brained to be of assistance in/the volumes 


a uni t 

tlor .; 

pr 




Intercepted messages. From 1928 onward, as soon a s^new system 
was solved by me, the method or methods of reducing the messages 
to plain language had been disclosed to Mr* Fousel in San Fran¬ 
cisco; therafter he reduced the messages to plain text as soon as 
received from the Coast Guard monitors and disclosed his information 
therefrom to Gaost Guard Patrol boats. (Mr. Pousel held the desk 
of Intelligence Information in the San Francisco office of the 
Alcohol Tax Unit.) But in spite of this arrangment, for me alone 
with a lone clerk-typist for help, to keep abreast of of the spate 
of secret messages^XhSS pouring in, was an impossible feat in anyone 

book. When the threee young college graduates who had majored in 

~!a, ojuv3. *am not/only 

an analytical science reported for duty in JUlj? of '31, i 0egan> 

to train them with recorded lessons in cryptography and crytanalysis 

them active pursuits 

but also prepared, for^thEXKHrkxof the office, by preparing data for 
me and the Treasury Department law-enforcement agencies; also by 

preparing for me indexes of the intercepted traffic; and by re- 

/> 

dueing to palin language the messages in systems already solved 
by me. (Later on, after this crash .course, they of course par¬ 
ticipated in the work of solution.) Fence, from July 1931* 


% staff kept books listing the contacts between smuggling 

sselb, facts gained by reading intercepted messages in their 
secret methods for conveying the arrangements for said contacts 
to the boat3* t Our* volumpes of intercepts of the smugglers* 
messages transmitted by illegal 3hort wave radio furnished 


evidence of 



Importance in civil and criminal suits* George 


Henry 


actual directors of the Consolidated Exporters Corporation, were 
discovered one day in 1934 to be physically present in Seattle, 
Washington. They were arrested, posted a bond of 1200,000.* 
which they forfeited by leaving United. States territory and not 


returning. It has been stated that the heifels realized tha 




through 


A 


on by 


the United States of a knowledge of their every movement during 
the years of their smuggling liquor into the United States, in¬ 
cluding the dispatching of mother ships, intermediate ships and 
sneed boats, the exact amounts of cargo delivered, names of bra: 




pa 


n y 


id 


value of 


O X ^ X Jl ^ 


In fac 


4- 
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uch detailed knowledge of th 
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* 


i 


of this particular 


Canadian group was known 




le 







overnment tiroughj^ the voluminous files of intercepted message 


that not only the criminal case against the Reifels was a forego 


conclusion, but an additional civil suit against them for several Aj* 





million dollars was settled outside of court for cash. Damages 

import 

asked by the United Spates "in lieu of/taxes evaded" were f1: million. 


The amount of this settlement was a disappointing part fraction ol 


the total asked — only $500,000. In another crtse in 1931jp 


du e to 


the exact knowleecreof the shipments of smuggled liquor by the Con¬ 


solidated exporters 1 Corporation, a tax adjustment against that 


Corporation itself was upheld by the courts —a tax adjustment 


that netted the Unites States $119,885,000. 


Section 

title 


TH* WES'] COAS I : El EiR SYSTEMS OF COMMUNICATION. 


After cases of radio— L .cercepts were transformed into plain 


la;.~ua> - e and recorded and the pages had accumulated to a gnenerou 


:nch in thickness, they were made into a bound volume; and ore 


thritv or core lar r e volumes of messages transmitted to and from 


ships operating under Canadian direction and wh■ch had been sent 


• n ciphers, in codes, and enciphered code, constituted irref.. sable 


evidence of the illicit nature of the activities therein recorded. 


in connectiote with the Pacific Coast activities, we wer e aol<= 


up 

to draw*charts showing the organization of the rum-runners opera¬ 


tions. It was our graphic network map of all the activities of all 


the different vessels, their transfers of cargo, landings, contacts 


w 


ith the mothership, and like physical facts about them. 


It will 


t>« noted that « toew how^hese^ati^co^icated^ eag^ 





other, with /the mothership, with shore* 

percentage of tie' traffic was solved; so that it was possible 




stations, .'ail • th}:0 be i. J 

ZjljEJlaS* 

_i^/All but a small 

C. O b iE v' r / 


to keep 


ti em under surveillance ai^ all times, thus preventin 


a 


part 


considerable<of the smu 


lggling which would have occurred otherwise. 


A tally made during a year and a half between Kay 1928 and 


January, 1930 reached a total of 3300messages transmitted—a sur- 


prlslnx number, seen to us who dealt with them . This traffic comprl; 



prised communication between four or five shore stattions and ap- 


proxiu.ately 2 5 vessels. 


early fifty distinct and separate methoda 




of 


aflfwell as fr0QU0nt 

secret communication had been employed, ehlftinge 


to nevi methods. 


4r$r~ 

P 

ljpB9t 


on” code groups, then perhaps that cipher enciphered by a,othee 
code, etc. The heaping up of steps In a process of converting 
plain language Into secret language is not always a safer system 
because of It, neither Is It as Insoluble as the untrained person 

might think. 

1 recall one such message, which was the Instrument^ 

finally,of ferreting out the actfaf five steps used^ Each step - ■ 


<s 


an entity In Itself. Even though one or more of the steps may 
have been simple or nearly so, nevertheless the time and patient 
to puzzle out the chips forming the stack until the final plain 

language was reached was something of an endurance feat, 
done, however, other mesages In the same ME method were on 
slowed up by having to go through five steps Instead of one. 


i* 


Once 


When thin was first encountered, and I had puzzled over it for 
all the time 1 could spare, I decided to make the assumption that 
it was enciphered code. I had known of ss:£ 0 co<?ebooks having been 
found when some of the rum vessels had been hauled into port; for 
example, the Acme Co de^ r Jjfap <&£££ 35 s’ * (PocPe 5 ,a n d others. 

even a code oi ° * #1 

Iherefore attack was begun KJjXRUXK by assuming that a cipher 


system had been imposed upo*n a code. Oncg e a a ;ra in 




,„ v , pr alphabet «ould 
__a S arv before a clpb 

iborioue trials "«*• n^ ^ ^ ^ voul<3L convert the letters of 

» » ullt UP * ^ l6lter8 1nt0 letters -* vhich made up the code 

he intercepted message ^ ca8 , that was found to 

r0UP s of a — C ^; reBultea ln n0 intelligible ft* 

- the Acme Code. » ^ ^ ^ ^ ^ invoiced. 

;ext , hence It wa . ^ have both 1# u , r- group* an , 

;inC e almost all comm ^ ^ ^ ^ ffiad . to the number 

,umber-group* equiv - ln the Acme 

, tr t he letter code group Just 

roup oppoeltc the ^ t , at parU cular group Into 

|| plain language in that particular 

.. _x ___ nA.th to BO\ut\OW 



r iyxj j. uii "wu*- j - 

became obvlouc that a more devlouc pa« 

^ *_«4> ..io O ffl 



Edition of the ABC Code was gKttft gxxftXtty fitted Into the 

/f(^4J2A/r an actual 

multiple cryptographic system.^ In the selection Kof K message 

sent, I have selected one which was simpler than most, because 

it had a short section of plain single-alphabet cipher, the 

tri-graphic *>j;, 

text of the message as intercepted showing/rep$etitions bf 


cipher letters. 


l*ess&cre ap sent: 
C$poalpha'cetic cipher 
Cipher alphabet, 
converting above 
to ACJ-E Code fcpfcfcprs: 

Equivalent ACKE oode 

numbers: 

Subtract 1000: 


MJ FAX 

ZrrfKH 

EARHY 

OIJYS 

u 

08033 

53725 

C7033 

52725 


QATIf 

where 


J SL 
and 


OJVTS 

when 


Q SYGX 


v; INUK 


2553C 

2*536 


CGT3 

fuel 


Find resultant number 
group in ABC Code, (th 

editl on: 


Anchored in harbor* Where 


The foregoing is a sober message. 


and when are you 

sending 

However there were 


fuel? 

numerous 


times when after considerable labor brought forth plain language, 
the latter was a source of amusement. That good cryptographic 
adviser to Consolidated Exporters Corporation in Vancouver, B.C., 
permitted ntohing whatsoever beyond call letters to be transmitted 
in nlain lansruas-e. Hence more than a smile was caused when one day 




the above-described five-stey system gave XXXKX birth to the followin 
message transmitted from a mothership far out to sea: 

"Andrew says advise wife to send resefve glass eye." Had 
Andrew been roughousing and in the scuffle lost his glass eye 
overboatd? At another time the luckless Andrew requested "a 


pair of shoes, size 15." (In those days a size 15 was needed 

i t rr * t 

j \ i \ j 

■ -only-)-.* 


cT'M-x. 

by the mo 



We learned a great deal about those men on the far-flung 

9 

ships at sea. There was a seoond mate on a supply ship who 
was designated one day to receive what for him must have been 
a puzzling message. The short wave radio from Vancouver carried 
the message to the master: "Please inform second mate his wife 
has just given birth to twins". Back went the answer: "Must 
be some mistake. Second mate has no wife." On another occa&dmn 


Conefefco Headquarters reprimanded the master of a ship which had 
returned to a position off California after having traveled to 

IahitiX or some free port where its massive cargo had oeer u.:- 
loaded and t that there had been reports of unbe- 



coming behavior on the part of his crew when ±xs 1 


n the 



11 


port. The master went to considerable length in his secret-text 
reply to assure headquarters that the conduct of his men had been 
exemplary while at sea("sailors wiH be sailors when in port"0 


and that he himself had"led divine services last Sunday 


it u 


To return fcfc the many forms of concealed communication methods 


used by West Coast liquor interests; there were not only enciphered 
cod^upon enciphered code, using "public" codebooks, but there were 
many cases of Private codes, especially constructed for the use 
of the smuggling purveyors of liquor. i'he 9999-group codes had 
to be reconstructed "from scratch" i'he practise was l-o use 4-letter 
croups not --letter groups as is usually true of commercial code¬ 
books; but the 4-letter groups, like the commercial codes^showed 
a 2-ltter difference—that is, each 4-letter group differed from 
everv other 4-letter group by 2 letters—an essential feawiire in 
the construction of a code book, for the purpose of being able 
to correct errors or garbles. The code-groups themselves had to 
oe solved each time a new code book was put inot effect: solved 
in the sense that the permutation table for forming the successive 
code -roups had to be built up slowly as traffic accumulated, and 
then the second part of the Breaking-down process had to be ccarnea 
on, fragment by fragment. Such code books were usually replaced 
bv the Vancouver headquarters of CO..EXCC about each six months, 
and the whole tedious process had to be gone through again. I 
recall in one case, the supply ship Malahat chose to make a changeove. 


' her 9999 -' T roup code book at a time which 

Al r PO c t simultaneously with the departure of 

" . a trip on 

. _ x. z n ■in Fai rone.XX which I 


was very unlucky for me 
as a U.S. represe* 
my husband/ for an 


tative 


in- 


had planned to accom- 


pany hire, X was forced to stay behind until I had broken the KALAKA i' 
J nearly 

new code, which took E e'akmtt two months; for this was ^fore^ 
had an y office assistance beyond a single clerk- typist,/untrained 


for this special endeavor. 






STS m 




C ColsT 


At the time I first became engaged in reading smugglers' correspondence 


<Mr 


/ 



192o,, the Paci'ic Coast ooerations were divided between two groups. One of 


i/nese was known as "the Hobbs’ Interests." J. W. Hobbs and a brother consti¬ 
tuted the company of Hobbs Brothers, Ltd.,of Vancouver, which was the liquor¬ 
exporting firm which in turn chartered ships owned chiefly by the Central 

American Shipping Company, also of Vancouver. Fran March, 1925 (the date on 

) C iAX 


KUYAKUZMT 


A 



STADACONA^J 


supply, or mothership, for the Hobbs Interests, and continued as such until 


ALBERT 


as supply ship from September to December. 

/v 


ALB 


brought provisions to the KTJYAEUZMT, the second time replacing the latter 
vessel, which then returned to Vancouver. The LILLEHORN also brought out 
a large cargo and remained in the area of ooerations between August, 1925, 


and the middle of January, 1926. 
suoply ships during part of 1926. 


HURRY 


In December of 1926 the KUYAKUZMT returned to sea where she remained until 
May 1* 1927. During 1927 the LILLEHORN was the chief of the Hobbs’ motherships. 


ALBERT brought 


0 

cargo from Europe, arriving off the 


California Coast in November and replacing the LILLEHORN. The following month, 


L 



her cargo was augmented by the European supp 
HUBBY 017. 'A/* 

f>- ■ *,4 JLt-k 





U. 



In 1928 the PRINCE ALBERT remained as chief suooly shio until July, when 

//h * Ji 



UL.SM 


4 Jk 



the LILLEHORN 




in the meantim^. had gone to Europe for cargo, replaced the 


PRINCE ALBERT. The LILLEHORN remained in the area through the rest of the 
year 1928. In the latter part of that year the Hobbs Brothers disposed of 

0 

tneir interests to the Consolidated Exporters Coruoration 
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__-**UkArtAV-fi-o • . n ^ 

Daring these years of extensive one- r at - io n-s on the oart of the Hoods. ft 

* 0. » 

"Brothers, Guadalupe Island was used mainly as a base r Up to the autumn^ 
of 1927 commercial radio via Los Angeles and Wilmington, California, had 
been employed to transmit messages. In the latter part of 1927 arrangements 


were completed to equip all vessels with short wave radio sets. Communicaticn 



was thereafter conducted by illegitimate instead of commercial radio. ^/~~enders 
and smaller vessels which had operated with the Hobbs group during 1927-1928 
were the CHIEF SEUGAIL, OUIKINISH, and the 0LE0N. The PRZSEMYSL, belonging,/' 

1 »l r iAAjGi 4 A-w --1 f 



to Tony Cornero- operated 





O* 


_ f I)uring the time that the Hobbs group of vessels were operating along the 

Pacific Coast off Southern California, the operations to the northward were 

Corporation. This company was organ¬ 
ic 

business has been that of smuggling 
into the United States. The Consolidated Exporters Corporation has— 


preempted by the Consolidated-E^coort 

v 

ized in Vancouver,, .arui -bo dabe«fts. 



liquor 

Ml 


TJJs, 

been 




vessels 


chart 



These 


owned by various ship- 


Canadian-Mexican Shipping Company, Ltd., T 





//ut 


J. 


General Navigation Company, Ltd., se^r the South Seas.Trading Company, Ltd.,^all 


of Vancouver. 


J2 



At the time my knowledge of Consolidated.operations begins, the S. S. 

A 1 


MALAHAT 


'ALAHAT 


The first messages transmitted to and 


October, 1925. The 



MALAHAT 


October, 1925, to 



July of 1927. Luring 1926 the FELERALSHIP 

rS)hi fc- U _ 

Q-.-Q.~~Qv In February of 1927 the FELERALSI.IF was 

The FELERALSHIP 


seized and taxen to San Francisco but afterward released. The 

was owned by the Federal Shipping Company, Ltd., of Vancouver. After her 

. i T « rn T ONLPIITA. and still later to l’AQJJILA 
seizuret her name was changed to L*. . - 


■J 


* 


$ 





A 

V 


V 


o 













Also, \during 1927 the ARWYCO brought cargo to the MALAHAT and 


MALAKAT 


The S. S. NOBLE 



operated off the coast of Washington and Oregon from July, 1927, until she 
was wrecked in Januarv of 1928. 

In February of 1928, the KALAEAT replaced the ARWYCO as the supply ship. 


and the AHWYCO left Vancouver for Europe to return with cargo. 


MALAHAT 


was the sole supply ship in the area from February to June of 1928. On June 1, 
1928, the L'AQUILA (the former FELEEALSHIP), which had brought cargo from 
Europe in Aoril of some 20,000 cases, replaced the MALAKAT. 

^ CThe ARWYCO cleared from Antwerp with a cargo of liquor for her return 
voyage in July of 1928 and reached the area in September, where she remained. 
Luring November of 1928 occurred the series of developments which drove the 
L'AQUILA from the smuggling business forever. It was at that time that the 

'bU*-' 

L'AQUILA was boarded and searched, seized and released, and^uursued into 


3 


J l / 


v nsenada Harbor, by the Coast Guard. Subsequent to this, the United States 

M 

Government succeeded in winning the cooperation of the Mexican Government to 
hold the L'AQUILA for prosecution because of her registry having expired some 


/ 


months previously. The Consolidated Exporters Corporation removed cargo, 
crew, coal and supplies, and even parts of the vessel, piecemeal, from the 
L'AQUILA and abandoned the hull of the vessel in Ensenada Harbor. 





i # 


It was during the latter part of 1928 that negotiations were conducted 
for the merging of the interests of the Hobbs Brothers and the Consolidated 
Exporters Corporation. By January of 1929 the C. E. C. had token over the 
lienor which then remained upon vessels operating in the area under Hobbs 


control 41 . This merging of control under one head was completed with the taking 
over of the liquor on the LILLEHORJT, the Hobbs supply ship at that time, ta g i ■ 


the ARWYCO in January of 1929. 



# 
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During 


ating independently of the Hobbs Brothers, they made use of tenders and in¬ 
termediate ships, to transfer cargo from the supply ship to the contact 


boats from Shore, Chief among these tenders were the 


ur 



, the 


PRIKCIPIO, and the KILTUISH, and the HAY ROBERTS, These smaller vessels 
did not remain at sea for long periods, as did the supply ships, their sea 
duty comprising periods of, for the most part, one to three months. 

The foregoing is pure history, culled from the messages themselves, 
and therefore believed to be indisputable facts. In searching for infor¬ 
mation as to persons who comprised the Consolidated Exporters Corporation, 



it was found that the messages fr y e* libtle or no aid. Messages (1925—27) 

Cfi r7'fcSKC-Ca 

sent to Vancouver from the CSC-vessels via coranercial radio made use of 


addresses J (or M) '..'atexman (Belmont Hotel); C Hawkins; C, Hotchkiss, M, 
Sassoon; Forrest; Fred Mules (416 Pender St,) and CASCO, which doubtless 
is registered cable address for "Canadian American Shipping Company" - 

whether or not such a company actually existed. 

After the use of short wave radio began, all signatures and addresses 
v/ere in the form of call letters. Identification of stations had to be made 
chiefly through the mechanics of wireless although the messages continued 
to shed some light on the personel of the organization. The Hobbs stations 
used two-letter calls, such as RH, RL, and the like. The CEC stations em¬ 
ployed arbitrary names such as Brien, Toche, and the like. 

From sources of information outside the messages themselves, there is 

0 

evidence that the persons backing the activities of the Hobbs group of vessels 


Henry 


ru 


Ben Reifel)• It seems that in about December 1928, the Reifel company separated 
completely from the Hobbs company and that this was followed by the Hobbs com¬ 
pany disposing of their interests to Joseph Kennedy, Ltd. of Vancouver, 
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After tne liquor on the Hobbs vessels had been transferred to the ART? 



and tne dispensing of cargo became solely the business of the 




, the latter 

y . 


Corporation began so develop new plans for handling the cargo. Whereas up to ^ 

this time the liquor had been brought from Europ^by ships despatched from N 

lur&jis&JL. ' iH. A o . (/^^cuuA-a “ J 

/ancouver for tnas purpose^( aafl i n at' le-ae-t- one—eaeey^he liquor itself w 

——in Vancouver, .Laul^>to Antwerp, a free port! ./unloaded, reloaded, 

/S TZh _ 7^ . 


hauled back to the Pacific Coas 






stKat 

7fF~ 


this time plans t?ere made to store 




Canadian liquor in warehouses in Mexico. This was fbund to be a'very, expen¬ 
sive proposition, because of the high cost demanded for cooperation by the 
Mexican authorities whose support was necessary. Hence after one or two Cargoes 
had been stored in an Ensenada warehouse, the plan was relinquished. The supply r 
ships still functioned off the coast, and cooperation of tne port officials,/. 

A k 

p 

at Ensenada wnn ehtry-iod to remit smuggling vessels to escane into Ensenada 



* 



Harbor as a refuge from Coast Guard cuttersi MBy September , 1929, the United ^ 

c*> 

States Department of State had succeeded in preventing the Mexican government 

sHe* 


from renewing permits to the interests smuggling liquor into the United States 
All cargo warehoused in Mexico was required to be disposed of by October 1, 
1929, and the Mexican government issued an order prohibiting the exportation 
of liquor into adjoining countries after Oct. 20, 1929. 

During the summer of 1929, three new boats were constructed at Vancouver 
with the purpose of overwhelming the enforcement agencies by superior speed. 
These boats, the KAGGME, TAIHEYO and YURINOHANA were equipped for a speed of 
25 to 50 knots. Although none of three were under Consolidated Exporters 
Corporation ownership, all three boats were used to obtain cargo from CEC 

ST *** * 

supply ships. Tho ' .1. 
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The YuHIlIOIVuIA was registered in the name of Ersking G. Griffith, 2687 Georgia 
Street, Vancouver, out was known to be actually owned by Americans, the Cornero 


Angele 



^ugarman of Los Angeles, and the TAD YO by Louis Crank. For. a time the lapt 
na .ed boat received its cargoes from Llazatla^. i^TTese fast boats were designed 
to elude pickets and run in to the beach, instead of transferring their 
cargo to small shore boats • • ' 

Once again, in the autumn of 1929, the practise was'begun of despatching 
large vessels to burope with cargo which was returned to the Pacific Coast for 
disposal by the mother s lips of the Consolidated Exporters Corporation. 

LIU ™ oleared VaI “ r>Oot * 2> 1929 ’ for Antwerp * BelsiUB ’ T,here 
she loaded 33,000 cases, including the cargo she had brought from Vancouver, 


and cleared on ■‘•’ebru.ary 4th, 193-, for .ancouver. 
mother ship at Guadalupe Island in March. 


1ALAEA! 


The PRI1IC2 AL cleared from New Westminster, B. C. with a large cargo 

consigned to Pioneer Distillery Co., Abbotsford, Ontario. This distillery being 
known to be a subsidiary of the Reifcl company, it is presumed that the PRI'TE 


Export 


poration 


win^eome 



smuggling 



from 


all liquor-export warehouses must be closed by June, 1930. This caused renewed 
activity on the part of the smuggling interests by bringing forth efforts to re¬ 
move the 80,000 or so cases stored in Canadian warehouses before the date named 


in the order 










7 


-* i ' * ^ the AH'mYCO cleared British Columbia with a small cargo 

ol‘ bonded whiskey for Antwerp, as had the LILLEHORN the previous autumn. It 
was saia that vC, CO cases were moved from the Consolidated warehouses, in 
western Canada in April 1930 , and shipped to Consolidated warehouses outside 
the Dominion, such as St. Pierre et I.Iiquelon, Belize, British Honduras, and 
Bt• Georges, Bermuda. Thus only could the CEC hope to escape the tax to be 
imposed after Cunef, 1930 . 

The' Canadiap. Govern .ent Bill, procured under pressure from this country, 
to prohibit the exportation cr^'liquor into the United States,became effective 
May 31 , 1930 . Under the provisions of this bill, an exporter had to satisfy 
the Canadian Government that he was shipping the liquor to a country into which 

entry was legal. A double excise duty (#18.00 per gallon) was held as a pledge 

# 

until the landing certificate was presented to the Canadian government when the 
bond was released. Exporting licenses were to be forfeited upon failure to 
produce landing certificates. This plan,while it had some effect in some 
.parts of Canada, changed little in the plans of the Consolidated Exporters 


n 

KJ 


orporation; for their practise had been to ship cargo to a free port such as 


return 


landing 


Additional loadings were 


brought from Europe. The FRIUCE ALBERT 


c 

\ 


ov/ned by * 






to Europe in t^he autumt of 1930. 
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£lt*»ei*| for We* Tork V«nl^ rorld 

? ^otober • 1930 




*• T. !’<Y Turnw ll.ooo.ono * Mr ffH KTWO 


V 



Stiff of .TO tedmici ne t end# *<«r\ertg, 'invt*atl j f?.*tor3, centered lo city. 


i 



"**• filirl overcnaat Me roragtered/ «Uff of thirty technician*, ooto 
oporto and aetote 1 oven t tjat ore la *n te, c\>rb a mighty U^nor eywUaeta 

^twaen ierre—Kls’i^lon, > ^>ina 

nn vMvttaatgd fl#000,000 ^ »rc ' Iwaimi. 



The ^'-rtnant of J*m tic.% efeargad »199l ore 1 ibltion oro«’«#nt # Me 
^laoal ita Y\ith la a ehort, «~r*lyh«irad ftrrlnU*, H, J« *i ■>*»* thief «| 

JL <v;ente, for the few fork dlatrtct. ■ ~ 1 ".” 


■'• rs» ayniieit# ) aa^oird of director**, coraiRtis#, w* believe, of 
• is or oVht *•*»«* all of v-r* eotnd »o»t of their Um <yit»14e the United fie*o»," 
f l»rx>ne *xid tod v* *The gong ''a* *V*»oat rmli : \ted capita 



nan noirteJ to a ridio s«t R«ia«d in one of hla raids. 


*r AlOf «i» SIHintSTS 


t*w -orth $15,900," ho Raid* *t c»nH woood that much money on a 
radio* «• X*» betting the br.-tlne of ray nren money-—Us* hmr^n ele^rnt 

eg* lee t For s^alea] -t 6 rf action. I havo one owin whe con sneak five l'*n#M*r«ef, 

taother onr is «n assort at trunl^ting Oraek, anti still another con av>*fc 
“Ma^e* hit tho run r inner** nlao are getting rlenty of talent* - 

t ,--■*• * 

W* wanttoned Cecil Volyrwms, described by fader*! A#jant» .*%# “a radio 
genii*, * #to ww* orraated recently in Brooklyn and cMrgad with being the land 
Ccanttive of a gpw of r n rinaer*. Irolynosus, who w»u* involved !a the I 1 *! 

rsi baenuaa of hi* radio aotivitiaa, la oat on ball. 

**y »aa often h«ra to «ovir for aantha on radio amn w we Interna*ty M 
riawona • id, ’•ul'ra w oe, I ballara there la no ro Ja th it o mrsot be broken down* 
croat iasan it t*5raa a loo#? time to do it, n»i often ono word cortae flfiahinf!: 
thron^h that orev Idea m with the Vey to a either with which we hnve been 
atm^llrat nntll everybody in the office ho* n haodaohe. 


THW ITTV R40I0 If TJ3BD 


rt a know the aynilonte .'minta in* lend rodlo *t it lone to di act lta ahi^e. 
Hara la e fsr*le*l esw>la of how we mn foot a »Mts : l* interceded & meoevro 
recently froc» • rvm »M* which anil there wee no ch nee of unloading Inv 
aedlItaly bec wwe e coeat /r**Td entter woa «e*aby. We than learned the locution 
of all -ofweeele «t eaa ?*nd it waa g/iey to e^ot the ah to* 
















































